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- UNTERMYER PLANS CITY'’S
- PROTECTION IN TRANSIT
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thorities and placed in the exclu-
trol of the commlission by the
act under which the commission
ting. That much we owe to him!
people can but be wade to un-
they will know how to repiy

the e
n his summary of his objections and
lons to the Transit Commission’s
plan Mir. Untermyer took up first the
qnon!in of the proposed ‘‘barometer
fund'® and s five cent fare, as follows:
e | t emphatically protest against

the prpvision for a barometer or sliding
goale of fare that will furnish a per-

petual guaranty for the payment of the
prine of the bomds, that are to be ls-
Bued the properties, thus creating at
the s of the fare payers of the
city the highest grade bond

anywhere
extant to-day, not cxecepting United
Stat Gover bonds, with an as-
sured Interest return of 5 per cent. and
& po=sible ‘return’ of 6}y per cent. per
annum. .

“My contention is that the pian should
on the oontrary absolutely limit the fare
to § cents, and that If that involves
temporary deflelts (which the commis.
slon does not antleipate and to which
agree) they shall be provided for as
hereinafter explained.”

His explanation of how the five cent
fare should he guarantend was this:

-, “If a8 thus reorganized raccording to

the Transit Commission's plans with
Untermyer modifications) the mainten-
ance of a five cent fare involves tem-
porary deflelts in operation (which na
befors stated 1 do not belleve and the
commission telle us |t does not bellave
wiil happen under anything llke decent
monagement under a drastic reorganisn-

tion that will rejset the chaff and ve-| purc

tain the substance, no matter whosa|
toes may be troddem on) it would be

that amount at the timae the bonds are
Issued for the other subway propertles.
Who knows whether the gity may not |
tn the future want to sell or hypothecate |
these bonds without regard Io its debti
lmoir ?

An Outrage on the Clty.

“Does not the city’'s money, wesent-
ing its tion invest t k as
good as the private moncy thut was put
in at the same time? Trus, it now
stands subordinated, which was. an out-
rage, but we are now making a mpw !
deal In which the commission proposys
to. put 1% alongside. And yet the plax |
goes only part of the way In CAITYYING |
out fts own proposals in that respect. |

“At page 10 of its report the mmla-]
slon calls attention to the fuct that the
effect of this sliding scale will be %o
relleve the debt limit to the extent of
the $233,000,000 present investment that
will thus be assured iis interest and
amortization and so pave the way for
the necessary future Investmnents for ex-
tensions, all of which is true,

“But at what a sacrifice If' it involves
Inereasing fores! If it does not, and if
these charges can be met by a five cent
fare, AB the commisslon expresses the
opinlon: at page 9 of {ts report and as
1 belleve that they can, this ftem will
thereby be relleved from the debt limis
It §s difficult to imagins a more unsound
or e *ravagant form of financing than
this would bhe. If the commission's
opinlon proves to be justified, there will
be no deficlts for the city to finance
under the plan suggested by me.

“If the commission proves to be
wrong the securing of the clty's new
money by a prlor llen bond (which
renders cortwin the pavment of fts in-

(Mr. Untermyer Tells How to Protect City
Interests in Transit Companies Settlement

The “barometer fund” idea

secured by a prior lien.

“n-

ing canocelled.

AMUEL UNTERMYER suggested last night the following modi-
fications of the Transit Commission’s plan:

a five cent fare be guaranteed by loans from the city to cover any
temporary deficiency from operation at that rate, the loans to be

The Transit Act should be amended giving the city recourse
to judicial review of the Transit Commission’s acts, particularly
as to protection against the possibility of property being trams-
ferred to the city at disadvantageous valuations.

The city ghould have representatidn by four members of the
seven in the Board of Control, instead of three as suggested by
the commission, and should have “substantial’” representation in
the directorate of the operating companies.

The $13,000,000 accrued taxes owed by the transit compa-
nies should be paid and funded in prior lien bonds instead of be-

The city's future subway investments should be given a lien

ahead of the purchase money bonds to be issued for the proper-
ties, and bonds of the same class as the purchase money bonds
should be #ssued for the city's present investment.

should be abandoned and instead
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company besides olty representation In

Ity holders furnished a basls for wild
lath and plundering of the in-

ocach of the operating ies, but
above and beyond all the holding com-
pany should have meserved to it a right
of veto upon the comtinuance of the then
congtituted management of any of the
cperating companles, and to require the
hol@ing of a new eleation for directara
Ap the city will probably have a larger
investment than the mprivate investors,
there is no reason why & should be con-
tant. with the mere perfunctory and in-

torest no matter what may t arily
happen to the Interest payments on the
huge money bonds) will relieve that
$260,000,000 from the debt lmit instead
of relleving the $233,000,000 of present
k t. It would be in that respect

By far fairer in thut very remote event
to have the city temporarily advance
the money to meet any such deficits,
bt on a prior llen security to be amor-
tizad and repaid cut of future profits
befars the purch bond
retined, than to leave room for the pos-

u:%:y of at any time increasing fares
“But if the unexpected and wall nikh
fmponaalble should happen at tha begin-
ning and the roads did not even pay
thefr expenses It would be wiser and
more just to have the city loan, nok
the difference, taking for these

ml'n tes a llen ashead of everything
elge arvd on & par only with the bonda

that tha ity should receive for expandi-
tures ft:r future subway exlen.ﬂl u:::“lnd‘
the :yrrears of taxes owning
4 'n;(r. Untermyer took the position that
*“thers {s no justice or wisdom In placing
the burdew of Increased fares on the
users of the system. That burden
should be Jdistributed among the entire
of tax payers to whom the ultimatz
vantage villl come.” :
;d‘_“ the ,efor llen bonds on which tio
money would be loaned to cover a five
gent fare defitit “would unquestionabiy
earn their inwerest,” he said, “they
should he reawlily salable in normal
times on thelr weerits without pledging
the city's credit. and would not affect
the debt limit” He sald also that a
siifling or barorpeter Increase in fare
ould be “fund tally wrong,' be-
cause under It ypeération it would be
“s6 much easler 0 raise fares than to
practise economie¥™ that It would be
an nctunl incentiv ‘to inefficiency and
extruvagance.

My. Untermye:r”s Gbjectioms.

In summarizing ot\er objectlons and
ruggestions Mr. Unteemyer sald:

“1 ghlect to the sw pmested method of
seeuring future Invest ments by the city
for extonsions (estimated at $250,000,-
00 at the rate of §50,090,000 per year).

The gal to place the security for
 smeh i a powition even less
' gous than the bonds that are
to be ed for the properties, or even

to place thom alongside of and on a par
with the pu mone:r bonds, 1 con-
wsider | ly inequitable.

4 new money shoul fI be represent-

prior llen hond shead of the
ﬁ;mhnhnnlwuha
o

£ the same class 1hat should be

fesuad to the city for its present luvest-

ment of $333,000,000 in tiwe city aowned
bway

su 8.

“The mccrued taxes of ower $13,300,-
060 mow past due and alll tsxes that
may i before the plan takes
wffect, all of which the comnission pro-
poses to eancel and forgive, should be
pald and funded in prior llen bonds.

“They are now lens ahead of all the
securitles on  these properties. The
ronds can be forced to pay ‘them. The
properties may be sold free apd clear of
those llens if they are not pald. Why
should they be cancelled? [f, as the
pinn  seems to contemplate, physical
valus of the property la to I a basls
and the security holders are to get a
gunrantesd bond, and thelr damage and
tort clalma are to be provided for (as
they certainly should be, in foll, even
ot the expense of the bonda 1f neces-
sary), what, pray, are they sacrificing
to entftle them to secure the cancella-
tion of the ¥13,300,000 of tax Uens that
#ro ahesd of them?

“If 1t be sald that the $233,000,000
subway debt, which now ranks subject
to the $200,000,000 bonds held Ly private
Investora I8 to rank equaily with such
honds in the plan, my answer is-—thank
von—for nothing, If all the honds are
to be guaramiesd by this baromaetar fare
and pald for by the travelling publie hy
increased fares, it does not concern the
wecurity holders how many bonds otner
than thelrn are fssued, or to whom or
what are thelr relative prioritien

“T phject that the $223,000,000 which
the city now has invested In lts subways
that are to be turned over to ‘a’ com-
pany and to be subjected to the lien of
the honds to be issued for the properties,
fs not to bo likewise evidenced by the
physical lssue and delivery of bonds to

are| that contempiated by an Increused fare

& case between tweedledum nnd tweedle-
dee except for the outstanding fact that
the 5 cent fare will have been preserved
. without increasing the debt ltmit beyond

and nothing will have been gained In
the direction of the debt limit by this
vicious provision for a sliding scale fare.

“I do not object to luying sslde and
appropriating, when earned over and
above 5 per cent. interest on the bonds,
an apnual sum based on cconomy and
efficiency of operation not “to exceed
13 per cent of the bond Issue, as a
means of assuring the most efficient
management. It I8 a wise suggestion,
provided all of it 1sa to be actually
dtstributed among the operating per-
sonnel and that none of it 18 to go
to the bondholders as such. I do, how-
ever, most strenuously protest against
an additional 1% per annum over their
5 per cent. Interest going to the bond-
holders In any event. And that, too,
presumably te the exclusion of the
bonds that the clty s to or should re-
celve for Its Investment. The plan is
sllent on that point but the plaln in-
fersnce ia that the city's debt is ex-
cluded from participation in this bonus,
Why? Surely, the 25000 investors
seattered all over the world can add
nothing by way of efliciency except
through thelr elected boards of direc-
tors and officers for the encouragement
of whose efficlency provision 15 wisely
and separately made. If these b

a te participation in the operating
companles that is glven do the halding
company ,under the plan. The details
of the regulatory powers as hetween
the companies by which the city will
reserve the unquestioned righg to get rid
of n dishonest, inefclent or extravagant
management cannot be settled In any
plan. It must be provided for by the
terms of the varlous charters and leases.

Munst Have Veto on Valuation.

"I object that the city is not to be di-
rectly represented and is to have no
volee or right of veto except through a
State commisslon in the fixing of the
valups of these properties. This the
commission can correct by providing for
such, representation, and the tranalt act
should be so amended as to secutre to the
city the right of judicial review.

“Ef it should unfortummtely transplre
that physical value is to be the primary
basis for these purchases great injustice
is likely to be done the city, however
conservatlve may be the vmluations,

“A business property or enterprise Ia
never worth more than the capitalized
value of what It can earn, no matter at
what sun {ts physical property l= ap-
prafsed. An industrial plant that has no
earning capacity is worth its junk value
and no more, If th¢ commission should
lay down a basls or principle of valua-
tion that the city believes to be inde-
fensible there should be a right of re-
view somehow, somewhere

“That questlon Is bound to ariss al-
mont immediately In wvaluiog such (it
any) of the antiquated, wornout surface
limea as the commisslon may decldes are

can be earned out of a five cent fare,
well and good. But if farqa are to
be boosted thare should at leist be no
bonuses whatever to anybody “r any
conditions.

“1 object to the provisions for control
of ‘A’ company (the holding company)
and of "B’ 'C" and ‘D' companies (the
operating companies). Under the plan
the Mayor is to appoint three and the
recurity holders three of the seven di-
rectors of ‘A' company, and thess ulx
Jirectors togethtar to choose the seventh.
All the directors of the operating comr-
panles are to be chosen by thelr security
holders except that even where, aa in
'B' company, the city’'s money inveat-
ment will doubtless be greater than that
of all the bondholders, it is to have no
voice im that company except such care-
fully restricted and indirect representa-
tlon as it may securs through the hold-
ing company.

“My contenthpn ls that the city should

ded for n ¥ ve unified sys-
tem. As matters now stand the situation
is very one slded and unjust to the city.
It the commisslon's price does mot sult
(or they so pretend long enocugh to tire
out the patience of the commisaion), the
companies need not take it. If, in the
very natural desire to see its stupendous
task crowned with sccorrpllshment, the
commission s outtraded or surrenders to
these, the mbst clever and experienced
traders anywhere to ba found,gthe clty
is helpless to protect itself inst the
commission's errors of judgment. That
ehould not be. The city should also have
the right to be heard on the valuations
of the propertles that are to be taken
over and those that should be rejected.
Most of the surfaco roads should be re-
jected. Thelr removal from our sirects
will be a blessing, They art o ob-
struction to our already confesicil traf-
fic, and are a lability rather than an
asset. Buses should be the form of

—dntf

have four of tha seven dir

equnl“

fon for short hauls and the

to a clear control of the holding com-
pany, and that it should at least have
substantial representation on the boards
of the operating companies so as to be
able to protect the elty’s vast Interests
in the regulation of the action of these
vital organs of the corporate IUfe of
which the holding company is the mere
shell and outer semblance. The clty s
given the shell while the security hold-
ers ‘get away' with the substance.

“My proposal does mot mean munici-

pway and elevated systems should
handle the bulk of the remalnder of the
trafic. It will, however, doubtless be
advisable to retain some of the surface
roads—but mot many of them—at &
priee, but not at physical valnes'”

Mr. Untermyer conceded that a num-
ber of the objections to the Transit Com-
mission's plan in the lst of objections
tssucd last Sunday by Comptroller Cralg
were well founded, but he sald that the
Comptroller's charge that the proposed
114 per cent. annual bonua to the secur-

vesting publlo was “nothing short of a
catch phrase play to the gallery to at-
tract the unknowing und unthinking."
In almost a8 many words Mr. Unter-
myer told Comptroller Cralg a man with
as much sense as he hag ought to be
ashamed of himself for some of the
things he sald about the plan,

“If ho has no remedy to suggest he
has no justification for destructive eriti-
clsm such as he now Indulges in, from
motives of wmere political expediency,"
sald Mr. Untermyer. “If he were as
intellectually honest as he s able he
would be of great ald in the solution of
this perplexing problem."

Mr., Untermyer sald that he expects
the transit people to produce “no end
of thrilling hard luck stories and de-
nuneiation,” but on the other hand “it
Is to be hoped the commission will not
tuke thelr claims oo seriously.”

“Considering the quallty of the com-
modMy the owners of these properties
have to sell,” he continued “and the new
monay they must Immediately furnlsh
if thay do not sell they wiil do a fine
day's work If they ¢an get & bond basgd
on & flve cent fara subject only ta a
prior len for taxes and new money ad-
vanced by the city.

As for the “dilapidated junk" of such
surface lineés as Mr, Untermyer thinks
the ecity should not be required to take
over, with thelr “watered" secyrities, he
By

“The sepurity holders of these ox-
ploited roads should be left to shift for
themselves. The plan should be based
not upon mdsplaced sympathy, but upen
gound business principles as though the
dealings were betwean private Interests.”

CANCER PAINS STOPPED
BY POTASH IN VEINS

Doctor Burns Tissue With
Electricity and Radium.

CHioAGo, Oot. 18.—Potash [njected
into the veilna stops the terrible pain
cancer patlents have to suffer, The
success of that remedy in combating one
of the worst scourges ravaging the hu-
man body was announcedto-day (o the
Central Soclety of Physleal Therapeu-
tlca at fts fourth annual convention by
Dr. T. Howard Plant, who described his
treatment.

Ho said he burms the cancer out of
the body by using both high fregquency
currents of electricity and radium.
Then ho fortifies the blood by Injections
of potash to neutralize those chemlenl
changes in the system which, he holds,
result in cancer in at least one out of
every ten men and woemen who pass the
maridian of life.

MAIL SWINDLERS SENTENCED.

Stephen lLogay, m civil engineer of
072 West 187th street and Bina lwanska,
a Pollah girl of 40 West 184th street,
pleadad guilty yesterday hefore Judge
John €. Knox in the United Btates Dis-
trigt Court to a joint indictment charg-
| ing them with using the malls to de-
| fraud. The defendants admitted they
had placed metrimonial advertisements
in several forelgn papers and had re-
celved conslderabla money in reply te
the advertisements,

Judge Knox sentenced Logay to sixty

days in the Essex county penitentiary
in New Jersey. He sentenced the Pollsh
girl to one day In the custody of the
United States Marshal,

UP $1,000,000 DAILY

'$800,000,000 Expeeted to Re
Calleeted in Current
Fiseal Year.

'MANY FRAUDS EXPOSED

Returns Twice Audited by
Large Staff of Revenue
Bwreau Experts.

&pecial Deapateh to Tne Nzw Yosx Hmmarp.

New York Hﬂ'l‘l‘
Washingten, 1. C., MI

Nearly $1.000,000 a day 15 being |f|
forced from tax dodgers and individusis
and corporations making false or mis-
taken returns of excess profits apd
other business taxes, according to res-
ords of the Treasury Department

More than $300,000,000 will be ool
lected In thls way durlng the curremt
flscal year, according to estimates of
the Internal Revenue Bureau, That ss.
timate s regarded as conservative, for
such collections In  the last twenty
months have totallad nesrly $500,000,-
000.

Collection of buck taxes is the diple-
matic phrase under which the Governs
ment officlals list such collections, A
very large percentage of the returns on
which “back toxes” are paid are based
on deliberate attempts to defrand the
Government, the records ghow. In some
cases, however, misiakes are made in
filing returns because of Ignorance en
the part of the taxpayer.

Back taxcs under the present revenus
law may be collocted any time within
fiva years. Relurne filed this year may
not be proved until 1926, under one In-
terpretation of the law.

Colleetlon of back taxes is proceeding
vnder o compllcated system of double
checka and audits of returns. The task
is tremendous. More than 5,600,000 re-
turne were filed by indlviduuals this year,
An additional 300,000 returns were filed
by corporations, All returns must be
read and reresd by officlals and audi-
tors of the Revenue Bureau.

A foree of mores than 2,000 trained

returns. This force Is scattered

the district ofices in the big citles, A
part of it 1s at work in Washington. Twe
audits are given to each return.
returns are scrutinized several times,
The firgt audit is made in the office In
which the return is filed. In some cases
the second audit takes place within a
month; in other Instances after sev-|
eral months. In n few cases the delay |
has run more than a year. But In the
end the bureau has checked and double
checked every return filed according to !
the present system,

Where dellberate fraud was intended
the practice of the bureau fs to mete
out the full penalty, which runges from
payment of & double tax to a jall sen-
tence.  To obtaln a jall sentence the
bureau ofelala, however, must take
thelr case into court. In casel of meve
eral large corporations this has been
done. In the case of one corporation
more than $10,000,000 of additiona)
taxes was pald as a result of criminal
action.

Internal Revenus Tommissionor Blair
Is waging & continual warfare
ulleged Federal income tax experts wheo
attempt to advise corporations, indlvidy-
ols and flrms {ilegally in making out
their returns., Mr. Blalr and his assist-
anis for months have been Investigating
agencies maintained by alleged tax ex-
perts willing to show cllents how to
ovads the law, To assist and
concernd In making up thelr returna the
Internal RMevenue Bureau maintains &
foree of officials in each district office
These officlala are Instructed to give the
individual the benefit of every reason-
able doubt and are not, as eome per-
sons believe, nssigned there to see that
the Government gels the best of every
possible Interpretation of the law.

The bureau examiners have innumer-
able ways of detecting false returne.
Although these methods are Eenerally
secret jt s known that one includes an
annual examination In each district each
venr of all real estate transfers. That
glves a clue to the bureau as to wheo
made profits through sale of property.

i

When these profitls do not show in the
individual income tax returns the tax-
payer is called on to explain.

pal operation. To that I am opposed. It
means private operation with the city’s
monay, but with municipal participation
and cooperation.

“It is & small part of that to which
the city would be entitled and which it
would exact If it were a private inter-
cat, ard It is entirely workable,

“The idea of permitting the old trac-
tlon Interests, with thelr long, alimy trall
of corruption and stock Jobblng and
thelr record of financial disaster and
Inefficlent service, te continue to oper-
aty thkis system and to hand over tn
them, beaides, on long term leases the
subways that are to be constructed with
new city money without so much ns
ity representation on the directorates
of the operating companles is unthink-
nble. The insistence on any ruch con-
ditton will be and should be in and of
Itsalf sufficlent reason to wreck any
plan that the commission may present.
if thera Ix no other remedy by way of
protest the aroused force of public 'n-
dignation will prevent any such dlspe-
sition of these rrtles.

“There should e not only & clear ma-

jority of olty nominees in the holding

For

Cammeyer
Black Kid Blucher
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MEDIUM WEIGHT SOLE
FULL ROUND TOE

SOLID LEATHER
SOLID COMFORT

Stu:n;v;:d on a Shoe Meane WMH‘SH g

47-51 W 34°St. NewYork r
WNewark Store ~ 649 Droad St

Men

VERY person

5

pelled at one time to realize
his ideal in tangible form. Thus

Prices Range from $9.50 to $12

Lord & Taylor

The Optimus
o Our Ultimate in Shoes

has been evolved the highest in
art and commerce. That same
urge captured the Optimus Shoe
for THE MAN'’S SHOP. l

Optimus signifies “ the best.” :
A shoe for men—embodying o
every distinction demanded for it.

has been im-

38th Stwreet  FIFTH AVENUE  39th Street
The Man's Shop Express Elevators
enth Floor ithout Stop

Built by a leading American
manufacturer for
us, it is a com-
posite of super-
custom models.
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" TAX SLACKERS GIVE

Stamped on a Shoe Means

47-51 W 34"St. NewYork.
Newark Store ~ 649 Broad St.

If You Appreciate
True Smartness—
Wear Cammeyer
Shoes

New FALL STYLES
NEw FALL PRICES

Oxfords and Strap Pumps
and dress wear from $7.00

In Patent Leather,
Brown  Calfskin
., and Black Calf-
shkin, With petite

prench  $8.25

In Makogany
Grain  Calfskin
and Black Grain
Calfskin. Qutside
wing tip, military

for street | oo fomeias
£0 $32.50. [ ITkn w ewideen,

We could ask #50 and get #50 for these
Suits * Ah, but we’re not going to * This
season ‘the small profit is the safe profit!

oA Selection of 3,800 Suits at this price!

For
usiness
loors

Just the Kind of Floor
for the Hospital

IN’ this corridor of the Children’s Mercy Hospital, Kansas
City, the floor is Armstrong’s Linoleum. This floor was
selected because it is quiet, comfortable to walk on and stand
on, gives good wear under the hardest usage, and is casier
to clean than any other floor.

Floors of Armstrong’s Linoleum are inexpensive in both
first cost and upkeep. They do not require expensive refin-
ishing and are kept in good condition by ordinary care.

If you are planning a hospital, a library, a schoel, a public
building, or an office building, or if you are going to lay new
floors in store or office, be sure to consult your architect,
contractor, er any good linoleum dealer about Armstrong's
Linoleum. We shall e glad to send him data and specifica-
tions for laying.

A good way to install Armstrong’s Linoleum as 3 permanent
floor is to cement it down firmly over a layer of builders’ fele
paper. A floor so laid remains tight, smooth, and absoiutely

waterproof.

All Armstrong’s Linoleum is guaranteed to give entirs sar-
isfaction. You can identify it by the Circle “A” trademark
on the burldp back.
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Armstrone Cork Co., Livoreum Depr., Lancaster, Pa.
New Yerk Office: 212 Fifth Ave., Phone Maiison Square 170)

Armstrongs Linoleum

for Every Floor in the House




